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SUBJ: TARIFES GROUP JULY 7 MEETING - CHAIRMAN'S SUMMING UP 

QUOTED BELOW IS THE TEXT OF THE CHAIRMAN'S SUMMING-UP 
FOR THE SUBJECT MEETING (MTN/TAR/6): 

BEGIN TEXT. 

1 . THE GROUP MET ON 7 JULY 1976. IT INVITED THE 
SECRETARY-GENERAL OF UNCTAD OR HIS REPRESENTATIVE TO 
ATTEND THIS SESSION OE THE GROUP AS AN OBSERVER. AT THE 
END OF THE MEETING THE CHAIRMAN, ON HIS OWN RESPONSIBILITY, 
GAVE THE FOLLOWING SUMMING-UP. 

2. THE GROUP HAD BEFORE IT THE TWO SPECIEIC PROPOSALS 

PUT FORWARD EARLIER, REPRODUCED IN MTN/TAR/2, PARAGRAPH 3 
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(FURTHER SPECIFIED IN MTN/TARAV/18) AND MTN/TARAV/10 AND 
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ADD. 1 AND HEARD A STATEMENT FROM A DELEGATION TABLING A 
NEW SPECIFIC AND MAIOR PROPOSAL FOR A HARMONIZATION TARIFF- 
CUTTING FORMULA. IN THE STATEMENT, WHICH IS REPRODUCED 
IN MTN/TARAV/29, IT WAS UNDERLINED THAT THE SUBMISSION 
OF A SPECIFIED PROPOSAL IN THE TARIFF FIELD NEITHER MEANT 
THAT THE TARIFF NEGOTIATIONS SHOULD BE PRIVILEGED IN 
RELATION TO OTHER ASPECTS OF THE MULTILATERAL TRADE 
NEGOTIATIONS NOR THAT THE TARIFF ELEMENT SHOULD BE CON- 
SIDERED AS THE MOST IMPORTANT IN THESE NEGOTIATIONS. IT 
WAS ALSO STATED THAT FOR FURTHER PROGRESS OF THE WORK IN 
GROUP "TARIFFS" THERE MUST BE PARALLEL PROGRESS ELSEWHERE, 

INCLUDING IN THE FIELD OF NON-TARIFF MEASURES. THE GROUP 

NOTED FURTHERMORE THAT THE DELEGATION SUBMITTING THE 

FORMULA RESERVED ITS POSITION AS REGARDS THE STAGING OF 

CUTS, THE DEPTH OF CUTS TO BE MADE AT EACH STAGE, THE 

ROUNDING OF THE RESULTING RATES, THE QUESTION OF FLOOR 

DUTIES AND THE POSSIBILITY OF INTRODUCING A LIMITED 

NUMBER OF EXCEPTIONS. IT NOTED ALSO THAT THE FORMULA 

WAS TO APPLY TO INDUSTRIAL PRODUCTS ONLY AND THAT THE 

PROPOSAL CONTAINED SOME SUGGESTIONS REGARDING THE CONTRIBUTION 

OF DEVELOPING COUNTRIES TO THE TARIFF NEGOTIATIONS. 

3. SEVERAL DELEGATIONS WELCOMED THIS STATEMENT AND MADE 
PRELIMINARY COMMENTS ON IT. SOME OF THESE DELEGATIONS 
SAID THAT IN THEIR VIEW THE FORMULA OFFERED PROMISING 
POSSIBILITIES. SOME OTHER DELEGATIONS MADE A NUMBER OF 
CRITICAL REMARKS ON THE PROPOSAL, DEALING INTER ALIA WITH THE 
QUESTIONS OF RECIPROCITY, PRODUCT COVERAGE, TARIFF ES- 
CALATION, HARMONIZATION, THE ABSENCE OF A LINEAR ELEMENT 

IN THE FORMULA AND THE OVERALL TARIFF REDUCTION TO BE 
ACHIEVED.(l) THERE WAS AGREEMENT IN THE GROUP THAT 
THIS AND ALL THE OTHER PROPOSALS BEFORE THE GROUP RE- 
QUIRED FURTHER DETAILED CONSIDERATION BY MEMBERS OF THE 
GROUP. 

4. THE GROUP HEARD STATEMENTS FROM TWO OTHER DELEGATIONS 
TO THE EFFECT THAT THEY WERE PRESENTLY FINALIZING TARIFF 
CUTTING PROPOSALS WHICH THEY INTENDED TO SUBMIT TO THE 
GROUP AFTER THE SUMMER RECESS. 
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5. THE GROUP CONTINUED THE DISCUSSION ON SPECIAL AND 

MORE FAVOURABLE TREATMENT, WHERE FEASIBLE AND APPROPRIATE, 

TO BE PROVIDED TO EXPORTS OF DEVELOPING COUNTRIES IN THE 
FIELD OF TARIFFS. THERE WAS A WIDE SUPPORT FOR THE VIEW 
THAT AGREEMENT ON THIS POINT BE REACHED PRIOR TO, BUT 
AT ANY RATE BY, THE TIME THE TARIFF CUTTING FORMULA OR 
FORMULAE BE SELECTED. DEVELOPING COUNTRIES PROPOSED 
THAT SUCH AN AGREEMENT SHOULD INCLUDE, INTER ALIA, 
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SPECIAL MEASURES RELATING TO TARIEF CUTS, STAGING, EX- 
CEPTIONS, BINDING OP PREPERENTIAL MARGINS OP PREPERENCE, 

ACTION TO ELIMINATE OR SUBSTANTIALLY REDUCE THE EPFECTS 
OF TARIFF ESCALATION, TARIFF RECLASSIFICATION, IMPROVEMENT 
AND INCREASED SECURITY OF THE GSP. WHILE SEVERAL DEVELOPED 
COUNTRIES MEMBERS OF THE GROUP COULD AGREE WITH SOME OF 
THE MEASURES PUT FORWARD, OTHERS SAID THAT FURTHER 
REFLECTION WAS NEEDED AND THAT IT WAS PREMATURE TO TRY 
TO REACH AN AGREEMENT AT THIS STAGE. IN DISCUSSING THE 
VIEW EXPRESSED BY MANY DEVELOPING COUNTRIES THAT AGREE- 
MENT ON SPECIAL PROCEDURES SHOULD BE REACHED BEFORE THE 
ACTUAL TARIFF NEGOTIATIONS BEGIN, SOME DEVELOPED COUNTRIES 
REFERRED TO TWO PROPOSALS WHICH HAD BEEN SUBMITTED AT A 
PREVIOUS MEETING (MTN/TARAV/15, PAGE 5 AND MTN/TARAV/17), 
STRESSING THAT THE IMPLEMENTATION OF THESE PROPOSALS WOULD 
DEAL IN AN ADEQUATE AND ORDERLY FASHION WITH THE PROBLEM 
OF SPECIAL PROCEDURES. IT WAS AGREED TO CONTINUE THIS 
DISCUSSION AT THE NEXT MEETING. 

6. ON THE QUESTION OF BASE RATES/BASE DATE AS REGARDS 
UNBOUND RATES, THE GROUP NOTED THAT BILATERAL CONSULTA- 
TIONS WERE GOING ON AND AGREED TO REVERT TO IT AT ITS 
NEXT MEETING. 

7. THE GROUP NOTED THAT CONSULTATIONS BETWEEN DELEGATIONS 
WERE PROCEEDING CONCERNING THE SUGGESTION THAT ASSESSMENT 
OF RECIPROCITY IN THE TARIFF NEGOTIATIONS SHOULD TAKE INTO 
ACCOUNT WHETHER DUTIES WERE APPLIED ON A C.I.F. OR F.O.B. 

BASIS AND THAT APPROPRIATE ADJUSTMENT OF DEPTH OF CUTS 
SHOULD BE MADE. THE GROUP AGREED TO REVERT TO THIS ITEM 

AT ITS NEXT MEETING. 

8. SEVERAL DELEGATIONS STRESSED THAT AS MANY MEMBERS OF 
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THE GROUP AS POSSIBLE SHOULD ENDEAVOUR TO SUBMIT CONSOLIDATED 
SCHEDULES OF CONCESSIONS. MEMBERS OF THE GROUP WERE 
INVITED TO SUBMIT IN WRITING ANY COMMENTS OR AMENDMENTS 
THEY MIGHT HAVE ON THE INFORMATION CONTAINED IN 
MTN/TARAV/26. 

9. WITH RESPECT TO THE QUESTION OF RAPID EVALUATION OF THE 
IMPLICATIONS FOR DEVELOPING COUNTRIES OF TARIFF CUTTING 
FORMULAE, IT WAS NOTED THAT THE SECRETARIAT HAS BEEN 
EXAMINING WITH INTERESTED DELEGATIONS THE WAYS IN WHICH 
IT CAN PROVIDE THE SORT OF ASSISTANCE THE DEVELOPING 
COUNTRIES WISH. THE SECRETARIAT HOPES THAT A SATISFACTORY 
MEANS CAN BE FOUND AND THAT THE MATTER NEED NOT FURTHER 
ENGAGE THE ATTENTION OF THE GROUP. IF THIS SHOULD NOT 
PROVE THE CASE, THEN THE MATTER CAN OF COURSE BE BROUGHT 
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BEFORE THE GROUP AT ANY MEETING. 

10. IT WAS AGREED THAT THE DATE OF THE NEXT MEETING 
SHOULD BE EIXED BY THE CHAIRMAN IN CONSULTATION WITH 
DELEGATIONS, TAKING INTO ACCOUNT THE DATE AT WHICH THE 
TWO ADDITIONAL PROPOSALS MENTIONED IN PARAGRAPH 4 COULD 
BE PRESENTED. 

1 1 . IT WAS AGREED THAT ALL THE ITEMS ON THE AGENDA EOR 

THE PRESENT MEETING SHOULD CONTINUE ON THE AGENDA EOR THE 
NEXT MEETING. 

NOTE: (1) STATEMENTS SUBMITTED IN WRITING ARE REPRODUCED 
IN MTN/TARAV/30 AND MTN/TARAV/3 1 . END TEXT.CULBERT 
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